STATE OF ILLINOIS
SECRETARY OF STATE
SECURITIES DEPARTMENT

IN RE: GREG G. PANALIGAN Case No. 1400382

FINAL ORDER OF PROHIBITION

TO THE RESPONDENT: GREG G PANALIGAN
4953 Oakton Street
Skokie, IL 60077

WHEREAS, A Temporary Order of Prohibition was issued by the Secretary of State on
December 23, 2014, which prohibited GREG G. PANALIGAN from offering or selling
securities in or from the State of Illinois until further order from the Secretary of State or his duly
authorized representative;

WHEREAS, the Temporary Order of Prohibition was delivered, by certified mail, to the
last known addresses of Respondent pursuant to Section 10 of the Illinois Securities Law of 1953
[815 ILCS 5] (the “Act™);

WHEREAS, pursuant to Section 11.F of the Act the failure to request a hearing within
thirty (30) calendar days of the entry of the Temporary Order shall constitute an admission of any
facts alleged therein and constitute a sufficient basis to make the Temporary Order final;

WHEREAS, GREG G. PANALIGAN has failed to request a hearing on the matters
contained in the Temporary Order within thirty (30) calendar days of the entry of said Temporary
Order and GREG G. PANALIGAN is hereby deemed to have admitted the facts ajleged in the
said Temporary Order;

WHEREAS, the Secretary of State, by and through his duly authorized representative,
has adopted the Findings of Fact contained in the said Temporary Order as the Secrefary of
State’s Findings of Fact as follows;
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Respondent Greg G. Panaligan (*Panaligan™) is a resident of Itlinois with a last known
address of 4953 Oakton Street, Unit 703, in Skokie, Illinois.

PKGT, LLC. (“"PKGT”) was an Illinois corporate entity established in July of 2004 and
involuntarily dissolved in January of 2011.

Panaligan is listed as the sole Member of PKGT, however, on information and belief
Panaligan had at least two other individuals that acted either as members of the company,
or were investors into his company’s business.

PMW, LLC., (“PMW”) was an Illinois corporate entity established in April of 2006 and
involuntarily dissolved in October of 2010,

Panaligan, along with Peter McLewin of Virginia and Robert Walz of Illinois, was a
member of PMW.

PKGT and PMW did their business from 4953 Oakton Street, unit 703, in Skokie,
IHinois.

Panaligan, PKGT, nor PMW are registered to offer or sell securities in the State of
IHinois.

Customers are two senior residents of Ilinois that, at the time of the transactions
described below, were retired, living off their savings, and were not accredited investors.

Customers attend the same church as Panaligan, where Panaligan was the Chairman of |
the church’s Elder Board. |

It was at their mutual place of worship that Panaligan and Customers had met, and,
during early to mid-2007 Panaligan assisted Customers in refinancing their mortgage.

Customers inquired about Panaligan’s real estate business, and informed him that they
had recently recefved an inhcritance but the money as invested was not providing
appreciable returns,

Panaligan, through his and his partners’ company, PKGT, LLC., owned real estate
located at 5634-5638 West Diversey in Chicago and Panaligan offered Customers the
opportunity to invest their money in it.

Panaligan directed his attorney to prepare a trust agreement to memorialize Customers’
investment and to secure their interests in the “earnings, avails and proceeds” generated
by the property.

Panaligan did not record the Trust Agreement with the recorder of deeds.
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In November of 2007 Panaligan took $150,000.00 from Customers in exchange for their
acquiring an interest in the “earnings, avails and proceeds” of the 5634 Diversey

property.

However, at the time of, or prior to, the sale of the interest in the 5634 Diversey property
to Customers, Panaligan’s partners in PKGT, LLC., were allowed to cash-out their
interests in the property.

Panaligan did not disclose to Customers that his PKGT, LLC., partners had, or were,
taking capital from the property and cashing-out their interests.

Approximately one year after Panaligan sold Customers and interest in the 5634 Diversey
property, he had another purported investment opportunity for Customers,

Panaligan’s PMW owned the property located at 4453-4459 West Diversey in Chicago,
1llinois.

Panaligan offered Customers an opportunity to invest into that property.

Customers did not have any liquid assets to invest with, but none the less, Panaligan
urged Customers to take a home equity loan against their personal residence to fund the
purported investment into 4453 West Diversey.

Customers took a home equity loan of $140,000.00 and, in September of 2008, gave to
money to Panaligan for an interest in the 4453 Diversey property.

Customers’ mortgage payment on their residential home was to be paid by income
generated from the 4453 Diversey property.

However, one month prior to taking Customers’ $140,000.00, Panaligan had secured a
$1,700,000.00 mortgage and promissory note against the property from The First
Commercial Bank.

Panaligan, on August 1, 2008, the same date he entered into the mortgage and note, also
effected an Assignment of Leases and Rents to The First Commercial Bank.

The 4453 Diversey Property, under the management of Panaligan, was unable to gencrate
income to cover the payments on the Promissory Note, the property’s own costs for
maintenance and operations, as well as paying Customers’ mortgage payments.

Within eight months of taking Customers’ $140,000.00 for the purported investment into
4453 Diversey, Panaligan was in default on payment of the mortgage and note.
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On June 17, 2009, The Commercial Bank began its action in Chancery to foreclose on the
morigage and collect on the note.

Customers, now fearing that they would lose their investment to a foreclosure action, on
June 3, paid $20,000.00 to People’s gas for the property’s gas bill, and loaned Panaligan
an additional $40,000.00 to pay for the mortgage in arrears.

In June of 2009 The Commercial Bank began its action in Chancery to foreclose on the
mortgage and collect on the note.

Panaligan, although named in the Chancery suit, along with his compé.ny, PWM, and
although both having been served the summons and complaint, failed to appear and
contest the foreclosure.

Despite Panaligan having taken the $1,700,000.00 mortgage on the 4453 Diversey
property and despite his taking of Customers’ $140,000.00 as well as additional loans
from them, Panaligan failed to pay the mortgage and allowed the property to go into
foreclosure.

In June of 2009 another foreclosure action was initiated against Panaligan, as well as
PKGT, relating to the 5634 Diversey property, which resulted in a Sherriff’s sale.

On information and belief Panaligan used Customers’ money, for both the 5634 and the
4453 Diversey properties to cash-out his partners in PKGT and PWM, rather than paying
the respective mortgages and investing the remaining money into the properties.

Customers were not told that their money would be used to pay Panaligan’s business
partners instead of it being used for the properties’ maintenance and needs.

With the loss of the properties Customers were subject to intense financial duress: having
lost their retirement money and now in greater debt due to the mortgage Panaligan
recommended they take out against their home to invest into the 4453 Diversey property.

Customers complained to Panaligan, who then requested their Church to mediate the
matter between them.

Customers assented to the Church'’s attempt to mediate the matter, and for two years,
until early summer of 2013, cooperated in the mediation.

The Church’s mediation attempt did not result in any resolution for Customers.

The investments into Panaligan’s properties, as described above, constitute securities
pursuant to Section 2.1 of the Illinois Securities Law of 1953 (the “Act”).
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Panaligan, by offering and selling the securities to Customers, acted as a salesperson as
defined by Section 2.9 of the Act.

Section 12.A of the Act states that it shall be a violation of the provisions of the Act to
offer or sell any security except in accordance with the provisions of this Act,

Section 5 of the Act requires all securities, except those that are specifically exempt or
involved in an exempt transaction, to be registered with the State of Illinois.

Panaligan did not register his real estate investments that he offered and sold to
Customers.

Section § of the Act requires salespersons to be registered with the Illinois Secretary of
State.

Section 130.285 (a) of the Rules and Regulations Under the Illinois Securities Law of
1953 (the ‘“Rules”) states that the failure of a salesperson to register as such constitutes an
inequitable practice in the sale of securities and a fraudulent business practice.

Panaligan was not registered to offer or sell securities.

Section 130,850 of the Rules prohibit a salesperson from effecting transactions for
customers that are excessive in size or frequency or unsuitable in view of the financial |

resources of the customer,

Customers, at the time of the above-described transactions, were retired seniors with little
investing experience, and limited means, for which Panaligan’s investments were
excessive in size as well as unsuitable due to the risk involved.

Section 12.F of The Illinois Securities Law of 1953, 815 ILCS 5/1 et seq, (The “Act”)

states that it shall be a violation of the provisions of this Act for any person to, “engage in ]
any transaction, practice or course of business in connection with the sale or purchase of |
securities which works or tends to work a fraud or deceit upon the purchaser or seller w
thereof.” 815 ILCS 5/12.F.

Section 12.G of the Act states that it shall be a violation of the provisions of this Act for
any person to, “obtain money or property through the sale of securities by means of any
untrue statement of a material fact or any omission to state a material fact necessary in
order to make the statements made, in light of the circumstances under which they were
made, not misleading.” 815 ILCS 5/12.G.

Panaligan, by not disclosing to Customers that their money was not being used for the ‘
maintenance and upkeep of the respective properties, but rather, to pay his business
partners in PWM and PKGT, violated Sections 12.F and G of the Act.
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53.  Section 11.F(2) of the Act states that the Secretary of State may temporarily prohibit or
suspend, by an order effective immediately, the offer or sale of securities, suspend or
revoke the registration of a salesperson, or the registration of an investment advisor
representative if the Secretary of State shall in his or her opinion, based on credible
evidence, deem it necessary to prevent an imminent violation of the Act or to prevent
losses to investors.

PROHIBITION

1. That on December 23, 2014, the Secretary of State issued a Temporary Otder of
Prohibition, based upon the findings detailed above, and effectuated service of said
Temporary Otder of Prohibition upon GREG G. PANALIGAN by Registered Mailing
to the last known address or addresses pursuant to Section 10 if the Act.

2. That said Temporary Order of Prohibition advised GREG G. PANALIGAN that he may
request 2 hearing, and that PANALIGAN’S failure to do so within thirty (30) days of
entry of the Temporary Order of Prohibition would constitute an admission of any facts
alleged therein and shall constitute sufficient basis to make the Order permanent.

3. That GREG G. PANALIGAN did not request a hearing within thirty (30) days of eniry
of the QOrder and, therefore, pursuant to Section 11.F (2) of the Act, all factual allegations
contained in the Order have been admitted as true by GREG G. PANAILIGAN and are

sufficient to make the Temporary Order of Prohibition final.

NOW THEREFORE IT IS HEREBY ORDERED THAT: Pursuant to Section 11.F of
the Act, Respondent GREG G. PANALIGAN is hereby permanently PROHIBITED
from offering or selfing securities in or from this State of Illinois.

Dated: This 28™ day of January, 2015.

JESSE WHITE
- Secretary of State
Attorney for the Department i
Jason Chronopoulos State of [ilinois

JChronopoulos@llsos.net



